
Commodity 
Overview

13-09-2024



Commodity Overview

2

Gold & Silver overview: 

The gold prices breached the several days range
yesterday as the euro rose against the dollar on
Thursday after European Central Bank President
Christine Lagarde dampened expectations for an
interest rate cut next month. However, the European
Central Bank (ECB) announced on Thursday that it
lowered the interest rate on the marginal lending
facility to 3.9% from 4.5% and the deposit facility, also
known as the benchmark interest rate, by 25 basis
points (bps) to 3.5% as expected. The ECB also cut the
interest rate on the main refinancing operations by 60
bps to 3.65%.

Silver prices gained 3% yesterday as mixed U.S.
economic data released on Thursday cemented
expectations of a 25-bps cut next week by the Federal
Reserve. The U.S. initial jobless claims rose 2,000 to a
seasonally adjusted 230,000. U.S. producer prices
increased slightly more than expected in August to
0.2% as services costs rose, but the trend remained
consistent with declining inflation. Bank of Japan
board member said yesterday that the BOJ must raise
rates to at least 1% as soon as the second half of the
next fiscal year but added that it would likely raise rates
slowly and in several stages, which supported the yen
against US dollar.

Technical levels:

GOLD : Technically, upside movement could be continuing in today’s session as prices are
continue sustaining above the support of 72300. Gold has resistance at 73200.

SILVER : The day trend may remain upside in silver today. It has support at 85000 and
resistance at 89000.
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Technical levels:

CRUDE OIL: However, crude oil prices may face resistance near 5900 levels. It has support at
5650.

NATURAL GAS: Trend in natural gas may remain range-bound to the upside today. It has
support at 190 and resistance at 207.

Crude oil & Natural gas 
overview:

Oil prices rose more than 2% on Thursday,
extending a rebound spurred by concern over
Hurricane Francine's impact on U.S. output,
though a gloomy demand outlook capped gain.
An estimate shows that hurricane Francine has
likely disrupted about 1.5 million barrels of U.S.
oil production in the Gulf of Mexico by around
50,000 barrels per day.

EIA released its Weekly Natural Gas Storage
Report. The report indicated that working gas in
storage increased by 40 Bcf from the previous
week, compared to forecast of +49 Bcf. The prices
moved higher as traders reacted to the EIA
report. The natural gas storage builds missed
expectations, which has provided additional
support to prices in the near term.
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Technical levels:

COPPER: Copper stock opened with a strong gap up, confirming a breakout from a symmetrical triangle
pattern. The stock closed above the breakout level but faced resistance at the 800 level.

ZINC: Zinc prices surged yesterday, forming a strong bullish candle and continuing the upward trend. The
stock is expected to face resistance at 266 and has a support level at 260.

ALUMINUM: Aluminum prices are continuing their upward trend. The stock is expected to face resistance at
228 and has a support level at 221.

Base metals overview:

U.S. PPI data was mixed. The U.S. PPI and core
PPI month-on-month rates were 0.2% and 0.3%
respectively, both exceeding expectations but with
previous values revised lower. Initial jobless
claims in the U.S. rose moderately to 230,000 last
week. Interest rate futures indicate a 39%
probability that the US Fed will cut rates by 50
basis points next week. The US dollar index
declined, benefiting copper prices. Additionally,
Hurricane Francine disrupted U.S. oil production,
boosting international oil prices and subsequently
leading to higher copper prices. Fundamentally, as
copper prices rose yesterday, downstream buyers
were largely cautious, primarily restocking as
needed, which led to a decrease in demand.
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